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DECREASE FARMERS’ BANK DEPOSITS 


most significant bank deposit developments 
inthe Tenth District during the past year have arisen 
the decline the income farmers. This has 


owned farmers, reduction the aggregate 


deposits the country banks, and some 
deposits from country banks city banks. 


During 1949, total deposit volume in- 


creased slightly both among District 
banks and among all banks 
country whole. However, District country 
deposits decreased, while District city bank de- 
expanded. Among member banks, there was 
per cent country bank deposits and 


Deposits 


per cent reserve city bank deposits. 


The past year was the first year since the pro- 


deposit growth began early the war that 


District country bank deposits failed expand, al- 


the increase for 1948 was nominal. With the 
farm income, country bank deposits could 
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not expected continue expanding, and 
reasonable that there would some decrease. The 
effect smaller farm income last year better indi- 
cated the fact that demand deposits individuals 
and business firms (including farmers) decreased 
per cent during the year among District country 
member banks, while showing slight increase among 
District reserve city member banks. 

examination deposit data District com- 
mercial banks states and parts states lying 
within the Tenth Federal Reserve District reveals 
considerable variation bank deposit changes. Dur- 
ing 1949, total deposits increased per cent 
Missouri, per cent Colorado, per cent Okla- 
homa, and per cent New Mexico. the other 
hand, total bank deposits decreased nominally 
Wyoming and per cent Kansas and Nebraska. 


Ownership For the second year succession, 
Deposits personal demand deposits District 

banks decreased both dollar amount 
and proportion the total demand deposits 
individuals and business firms, according esti- 
mates based survey the Federal Reserve Sys- 
tem the ownership the demand deposits in- 
dividuals and business firms January 31, 1950. 
The decline the dollar amount personal deposits 
was entirely farmers’ deposits, other personal 
deposits remained essentially unchanged. 

The decline farmers’ deposits was part the 
national picture also, such deposits declined 
0.3 billion dollars, 3.9 per cent, during the twelve- 
month period ended January 31, 1950. the Tenth 
Federal Reserve District, the decrease was approxi- 
mately the same proportion—amounting 
million dollars, 3.6 per cent. the country 
whole, the District, this was the second con- 
secutive year which farmers’ deposits had declined. 
While other personal deposits declined during 1948 
along with the contraction farm deposits, during 
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SHIPS, AND CORPORATIONS, JANUARY 31, 


Tenth Federal Reserve District 
(Amounts millions dollars) 


Change from Jan. 31, ’49 


1950 Amount Per cent 

Manufacturing and mining. 516 +20 +4.0 
946 +84 +9.7 
Public 186 +7.5 
Other 252 +29 +12.9 
111 +21 +23.2 
All other 221 +16 +7.6 
st. +0.7 
Nonprofit. 135 +4.0 
Personal 2,632 —39 —1.5 


*Less than $500,000. **Less than 


1949 such deposits increased 1.8 per cent the 
country whole and showed nominal increase 
this District. 

The decline personal demand deposits during the 
last two years represents reversal the develop- 
ments the war and early postwar years. Accom- 
panying the increase deposit volume and the 
regional redistribution bank deposits during those 
years was redistribution deposits among classes 
owners. The most marked change deposit owner- 
ship was the increasing proportion personal de- 
posits—both farm deposits and nonfarm deposits. 
Both the Tenth District and the country 
whole, personal deposits showed the largest relative 
increase any major owner-class private demand 
deposits during the war. With the coming the 
postwar period, the volume and proportion personal 
demand deposits continued increase. 


The deposit ownership survey January 30, 1948, 
showed some leveling off the tendency for District 
demand deposits owned individuals expand. The 
absolute amounts such deposits held both farm- 
ers and nonfarm individuals had continued increase 
during the previous year, but those deposits pro- 
portions the demand deposits individuals and 
business firms had declined. The demand deposit 
ownership survey January 31, 1949, revealed not 
only that the proportions demand deposits owned 
farmers and other individuals had continued 
decrease, but that the absolute amounts their 
deposits had also decreased during the previous 
twelve-month period. The estimated total for farm- 
ers’ personal deposits January 31, 1950, slightly 
lower than the level for the survey February 26, 
1947. other words, the present level was exceeded 
each survey date from 1947 1949. the other 
hand, personal deposits other than farmers’ deposits 
are equal the level year ago and have been 
exceeded only the survey January 30, 1948. 


During the year ended January 31, 1950, all 
classes deposits except personal deposits showed 
some increase among District banks. Deposits 
mining and manufacturing concerns increased 
per cent reach the highest level for any survey date 
since the demand deposit ownership surveys were 
inaugurated 1948. Deposits trade 
ments increased per cent, also reaching new 
record level for ownership survey dates. Other de- 
posits group likewise reached record level, 
showing increase per cent for the year, and 
this was true well the components this group 
with the exception public utilities’ deposits, which 
reached their peak January 30, 1948. addition 
the deposits public utilities, the “other” category 
includes other nonfinancial, insurance, other finan- 
cial, trust, and nonprofit deposit ownership classes. 

examination deposit ownership data size 
bank indicates that demand deposits individuals 
and business firms decreased during 1949 banks 
holding aggregate deposits less than million 
dollars, increased slightly for banks holding deposits 
million dollars, and increased substan- 
tially for banks larger than that. This line with 
the fact that the decline deposits resulted largely 
from reduction farm deposits, which are con- 
centrated the smaller banks. With net decrease 
million dollars personal farm deposits this 
District, banks with deposits less than million 
showed combined decrease million dollars and 
banks with deposits million showed com- 
bined decrease million. the other hand, 
personal deposits other than farm deposits also 
declined these smaller-sized banks, even though 
they showed nominal increase for all District banks 
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combined. Such deposits declined million dollars 

inbanks carrying total deposits less than million 

and million banks carrying deposits 
aggregating million dollars. 

Personal accounts, including farmers’ accounts, are 
relatively much more important the smaller banks 
than the larger banks. banks having aggregate 
deposits less than million dollars, personal de- 
posits constitute per cent their demand de- 
individuals and business firms and farm 
deposits alone constitute per cent. Among banks 
carrying deposits million dollars, personal 
deposits constitute per cent the total, while farm 
deposits alone amount per cent. the other 
hand, among banks with deposits million 
dollars, personal deposits are per cent the total, 
and among banks with deposits over million dollars, 
personal accounts amount only per cent the 
total. 


Movement 
Deposits 


For the first year since the large ex- 
pansion bank deposits began early 
the war period, the proportion 
all member bank deposits the United States held 
Tenth District member banks decreased slightly 
during 1949. This was reflection the loss de- 
posits District country member banks, District 
reserve city banks held approximately the same pro- 
portion all member bank deposits the United 
States year earlier. the Tenth District, mem- 
ber bank deposits were 4.8 per cent all member 
bank deposits the United States the end 1949 
compared with 4.9 per cent year earlier, thus plac- 
ing the 1949 proportion line with that 1947. 
Actually, the change over the last two years has been 
minor. District reserve city member banks held ap- 
proximately 2.7 per cent total member bank de- 
posits the United States the end each year 
from 1947 1949, while District country member 
banks’ proportion total member bank deposits 
the United States rose from 2.1 per cent the end 
1947 2.2 per cent the end 1948 and then de- 
clined again 2.1 per cent the end 1949. The 
dollar amount District country member bank de- 
posits was approximately the same the end 1949 
the end 1947 and significantly lower than 
the end 1948, while the 1949 dollar amount 
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District reserve city member bank deposits was 
larger than the end either the two preceding 
years. 

The amount deposits lost District country 
banks last year was more than offset the amount 
gained District city banks, although the rate 
growth deposits the District during 1949 was 
slightly less than that the country whole. Thus, 
the shifting deposits involving District banks thus 
far has been largely within the District itself. This 
flow deposits from country banks city banks 
keeping with the decrease farm deposits 
shown the deposit ownership survey. 

The tendency for the agricultural areas hold 
increasing amount and proportion total deposits 
during the war and early postwar period arose largely 
from the favorable market for farm commodities and 
the expanding level farm income, resulting net 
balance payments coming into this area relative 
outgoing payments other areas. only during 
the last couple years that the situation has changed 
result declining farm prices and income and 
the increasing level farm costs. Thus, the distribu- 
tion deposits geographical location and type 
owner that took place during the period rapid 
deposit growth now undergoing moderate re- 
versal. During the next year, this development may 
impinge somewhat more severely upon those parts 
the District experiencing unfavorable weather and 
crop conditions. 


AGRICULTURAL AND BUSINESS CONDITIONS 


WINTER WHEAT 


The May estimate winter wheat reported 
the United States Department Agriculture re- 
flects reduction prospects for the 1950 crop from 


the December 1949, estimate approximately 885 
million bushels about 690 million bushels. This 
decrease per cent. Between April 1950, and 
May 1950, the estimate was reduced million 
bushels, about per cent decrease during this criti- 
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WINTER WHEAT ACREAGE AND PRODUCTION, TENTH DISTRICT 


PRODUCTION 

1950 Crop 1950 Crop 

1939-48 1949 Dec. May 1939-48 Dec. April May 
Crops Crop (Seeded) (For harv.) Crops 
(Thousands acres) (Thousands bushels) 
3,183 8,677 3,999 3,799 60,71 75,981 
11,659 14,279 13,807 11,874 188,510 164,208 207,105 179,491 
164 296 286 255 3,180 6,364 5,148 4,862 
1,480 2,675 2,892 2,256 29,712 45,475 52,056 
317 381 224 3,665 4,572 4,990 1,996 1,120 
23,225 30,079 29,300 24,407 379,298 397,688 454,300 384,309 
42,895 55,453 53,023 43,180 758,821 901,668 884,658 763,590 689,595 


cal month. the present time, the Department 
anticipates about per cent abandonment 
seeded acreage for the entire winter wheat area and 
about per cent acreage abandonment the 
Tenth District. Texas and Oklahoma show the 
heaviest rate abandonment for the larger wheat 
states. While Colorado and New Mexico indicate 
heavy rate abandonment, they are less important 


RAINFALL 
Apr. Apr. Mos. Mos. 
1950 Normal 1950 Normal 
(In inches) 
2.53 .06 3.95 4.03 
2.04 1.74 6.68 6.12 
Steamboat Springs.. 2.52 2.20 8.45 9.08 
KANSAS 
1.64 2.90 3.65 7.09 
2.34 2.06 5.37 
1.00 1.83 2.72 3.64 
1.22 1.50 1.22 3.43 
3.19 3.38 8.62 
Kansas 2.39 3.52 5.01 8.56 
2.13 4.70 7.49 11.74 
NEBRASKA 
1.71 2.51 4.66 5.47 
1.64 2.53 4.87 5.39 
1.09 2.68 3.25 5.53 
Grand 2.65 3.37 5.20 
2.19 3.43 4.18 
North 2.06 3.01 3.84 
2.02 1.90 3.73 
1.23 1.85 3.31 3.93 
NEw 
OKLAHOMA 
4.19 5.80 10.34 
2.72 4.50 10.27 12.48 
Oklahoma 3.29 4.05 7.57 
Pauls 3.71 6.84 8.96 
3.01 1.26 6.40 
2.47 3.73 5.65 
WYOMING 
Cheyenne.. 1.81 1.99 3.08 4.07 
Casper... 2.16 2.26 3.90 4.72 
1.93 2.06 3.08 4.44 
1.50 1.92 4.54 4.63 


terms total wheat acreage. Within the District, 
the May production estimate, contrasted with 
the December 1949, estimate, shows about 
per cent reduction Oklahoma, reduction nearly 
one third Colorado, and reduction approxi- 
mately one fourth Kansas. 

The eastern edge the wheat area and portions 
western Oklahoma and western Kansas have re- 
ceived some precipitation during the last two weeks, 
However, examination the accompanying rain- 
fall table indicates that for the District whole 
April rainfall was only about half the April normal 
and the rainfall for the first four months 1950 
averaged about two thirds normal. further ex- 
amination the rainfall data the wheat-producing 
sections the District indicates that for most sta- 
tions the accumulated precipitation during the first 
four months the year substantially less than 
half the normal amount for this period. 


FARM LAND VALUES 


The United States Department Agriculture has 
recently released its March 1950, report land 
values. For the nation whole, land values have 
shown per cent decrease from March 1949. 
However, relation November 1949, land values 
have stabilized most areas and the figure for the 
nation increased per cent. 

the District, the heaviest declines from year 
earlier were recorded Wyoming and Nebraska, each 
which had decrease per cent, and Colorado, 
which had decrease per cent. Missouri, 
the other hand, had increase per cent land 
values March 1950, related March 1949. 
simple average the District whole showed 
about per cent decrease between March 1949 
and March 1950. 

the accompanying table, can seen that the 
western states the District reached their crest 
land values the fall 1948 and have been declining 
since that time. The states 
through Oklahoma reached their peak land values 
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for the most part March 1949, with March 
1950 showing some recovery land values over the 
estimate November 1949. Apparently Missouri 
has reached its crest March, 1950. 

interesting note that four out the seven 
states the District had land values March 
1950, which were above the level attained 1920. 
and New Mexico show the greatest differ- 
ential, with Kansas and Colorado following that 
order. Land values March 1950, for all states 
the District were more than double the average 
1940, with Colorado, Kansas, and Wyoming 
showing the greatest gains the past decade. 


INDEXES FARM REAL ESTATE VALUES, TENTH DISTRICT 


1912-14 100 

1920 1930 1940 1948 1949 1950 
Mar. Mar. Mar. Mar. Nov. Mar. Nov. Mar. 

167 116 123 122 121 124 
130 

167 

205 

159 

149 

188 

160 

1920 1930 1940 1948 1949 
Mar. Mar. Mar. Mar Nov. Mar. Nov. 

135 210 107 101 102 102 
115 224 103 102 
110 148 235 102 102 
171 224 104 


NONFERROUS METALS 


The nonferrous metal industries suffered severe 
setbacks during 1949. Prices copper, lead, and 
zinc declined substantially and these price reductions 
brought sizable curtailment mining operations, 
particularly marginal areas. Tri-State zinc pro- 
duction was the lowest quantity since 1896. Now 
metal prices are rising. Zinc led the rise and has 
shown the most rapid gains. Copper, the most stable 
the three metals recent months, has experienced 
two sizable price increases. Lead has been the 
weakest market position. During March the price 
dropped from cents 1014 cents, New York, but 
recent gains have brought back the 12-cent level. 
the present time, and copper prices, 
cents East St. Louis and $20.50 Connecticut Valley, 
respectively, have reached the highest point 
year, and lead prices, while lagging, show the first 
rise since last August. The price advances are caus- 
ing resumption operations several marginal 
segments the industry. the same time new 
mine incentive legislation has been introduced Con- 
gress and the chances passage seem the most 
favorable date. Thus, appears appropriate 


review and re-evaluate the outlook for the nonferrous 
metal industries. 

The recent price increases are symptomatic 
rising demand for nonferrous metals. pro- 
duction and, consequently, industrial consumption 
the metals are moving upward. Refined stocks 
zinc have been substantially reduced, copper stocks 
are the lowest level since April, 1945, and recent 
demand has initiated downtrend refined stocks 
lead. Furthermore, the demand outlook for the 
industries generally good. Electrical goods manu- 
facturers are the largest consumers copper, and 
refrigerator and electric range production are setting 
new records. The automotive industry the second 
largest consumer and the strong position automo- 
bile manufacturing major factor supporting the 
present high level industrial activity. The use 
copper plumbing and heating equipment, flashing, 
wiring, and other building items also contributes 
increasing demand for the metal. 

The largest quantity zinc used the galvaniz- 
ing steel, which activity currently very high 
level, and recent labor adjustments the steel and 
coal industries make unlikely that there will 
serious interruption galvanizing operations during 
the remainder the year. Sizable demand for zinc 
occurs automotive and other industries where 
large tonnage die-cast material used. The brass 
industry which under normal conditions consumes 
substantial quantities slab zinc has, during the 
past four years, been using large tonnage re- 
turned war scrap. reasonable assume that the 
war scrap has been largely exhausted and that re- 
quirements prime metal will show considerable 
increase this year. The production pigments 
was substantially reduced 1949 prolonged strikes 
two leading zine oxide companies, that the use 
zinc pigments should rise 1950. Manufacturers 
rubber tires, operating high level, are consum- 
ing large tonnages pigments. The paint indus- 
try has not yet increased its output any consider- 
able extent, but the large volume build- 
ing makes reasonable assume that production 
and pigment consumption will increased. 

The outlook for the lead industry does not appear 
quite favorable. main factor the reduced de- 
mand for lead 1949 was the sharp decline sales 
replacement batteries. This industry consumes 
about one third the domestic lead output. Since de- 
mand for replacement batteries estimated rough- 
one half motor vehicle registrations, believed 
that the loss sales during 1949 will made 
1950. Demand from the cable industry expected 
lower this year. Most war-deferred construction 
programs have been completed the telephone and 
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public utility industries, that lead requirements 
should level off normal replacement and expan- 
sion basis. Use lead the manufacture tetra- 
ethyl for gasoline continuing upward and the con- 
sumption lead the manufacture ammunition 
may recover from the sharp dip 1949. 

Several factors will determine what proportion 
this increased demand will translated into in- 
creased domestic mine production. Imports all three 
metals have risen rapidly recent years and are 
peak peacetime levels. 1949 imports lead ores 
were equal domestic mine production, and per 
cent United States slab zinc production came from 
foreign ores. Output foreign countries has recov- 
ered near prewar levels, with commensurate gain 
European consumption. The excess metal has been 
largely diverted the United States and this move- 
ment has gained momentum since currencies were de- 
valued last fall. Thus, although metal prices are mov- 
ing again, there still remains the fundamental 
question whether aid the ailing domestic indus- 
try. appears that, domestic reserves are 
conserved and developed, some form aid must off- 
set the growing spread between the production costs 
foreign producers and those domestic producers. 

Increased labor, fuel, and sundry costs have made 
impossible continue the operation number 
zinc-lead mines the United States. Since the 
close World War II, the actual operating costs 
domestic mines producing zine concentrates have 
increased from minimum per cent maxi- 
mum per cent. estimated that foreign pro- 
ducers could still make profit today cents per 
pound for lead and slightly less for zinc. the other 
hand, 12-cent and 15-cent lead prices appear 
the minimum which domestic operations can 
carried capacity over period time. the 
Tri-State district and some Western areas where 
wages have been reduced and are sliding scale 
based metal prices, predominantly lead mines 
could possibly operate over long period 14-cent 
lead and 12-cent zinc. 

the present time, with both metals priced 
cents, several firms Colorado, New Mexico, and 
the Tri-State district are resuming operations. Where 
zinc predominates the price situation the best 
year and the continuous cost keeping mines 
drained encourages production wherever variable 
costs can met. has been estimated repre- 
sentative the Bureau Mines that operations 
the March, 1949, level, when prices were peak, 
represents about capacity production the Tri-State 
area, owing the depletion reserves. Zinc output 
March this year was per cent that year 
ago and lead per cent. Among the Western mining 


states only two Tenth District states are sizable 
ducers. Colorado production zinc, aided the 
occurrence gold and silver the ores, equaled 
per cent the March, 1949, figure, while lead 
duction was the equivalent year ago. New 
Mexico, where most major producers have been shut 
down, zine production has been running about 
one fourth the year-earlier level but rose per 
cent March when few mines reopened with 
reduced wage scale. March lead production was still 
only per cent the March, 1949, output. New 
Mexico copper production running above the rate 
year ago. More current production figures are 
not yet available but the trend, following that 
metal prices, upward. 

The immediate outlook for the nonferrous metal 
industries thus improved, while the basic problems 
remain unsolved. Only limited exploratory and de- 
velopment work being carried and, therefore, 
appears unlikely that domestic mine production 
will substantially increased any foreseeable 
price level. Moreover, sizable domestic reserves must 
preserved costly drainage operations. Many 
that the domestic nonferrous metal industries 
should protected because the vital nature 
these metals time war. Three courses action 
are receiving particular consideration. 

Attention was focused the taxation problem 
the mining industry recent contention that the 
mining industry was enjoying excessive depletion 
exemptions. However, report the National Min- 
erals Advisory Council the Secretary the In- 
terior, which has been introduced into the Senate 
record, not agreement with that position. The 
Council recommends the following changes the 
mining tax structure: (1) allowance for depletion 
should made the stockholder well the 
corporation; (2) tax exemption should granted 
mine for period least three years after 
the beginning profitable operations; (3) develop- 
ment costs after discovery should recognized 
operating expenses; (4) adequate allowances for per- 
centage depletion should made; (5) losses from 
unprofitable ventures should allowed corporations, 
partnerships, individuals ordinary deduction 
against current and (6) income should not 
taxed without full allowance for losses loss years. 

Some parts the metal mining industry believe 
that encouragement should given the domestic 
industry through the raising tariffs. the present 
time both zinc and lead ores have import duty 
cents pound. has been pointed out that this 
just half the protection given under the Tariff 
Act 1930 when production costs were about per 
cent those now prevailing. The 114-cent tariff 
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prevailed all during the thirties, which time the 
United States was self-sufficient for lead and zinc. 
the other hand, was announced this spring the 
Department State that tariff concessions the 
yarious metals, including zinc and lead, would dis- 
the conference Torquay, England, which 
start September 28. The Emergency 
Lead Committee has recently requested that tariff 
action lead taken the conference until the 
petition for higher tariffs lead, now 
before the United States Tariff Commission, 
known. Thus, the tariff outlook very uncertain. 

Most significant among these incentive aids the 
present time new mine subsidy bill pending the 
House Rules Committee. mine incentive bill, 
was passed the Senate the last session 
Congress but was defeated the House March 
during the present session. This bill authorized 
expenditure 400 million dollars over five-year 
period for the conservation and exploration United 
States mineral resources. late April, new bill, 
was introduced the House which would 
provide million dollars 1951, and million dol- 
lars each year thereafter, for conservation and ex- 
ploration payments. This bill was approved the 
House Public Lands Committee but defeated the 
House Rules Committee. announcing the decision 
the Rules Committee, the chairman said was 
the opinion that the committee would approve much 
smaller program and subsequently introduced 
bill, H.R.8668, which would set four-year mine 
subsidy program. appropriation million dol- 
lars would made for 1951 and million dollars for 
each subsequent year. Reports indicate that pros- 
pects are favorable for the passage this new bill. 
Among the mine operators, there appears wider 
support for the legislation the Tri-State area than 
the Western states. Many operators are not opti- 
mistic overly enthusiastic about the passage 
mine incentive legislation. reported that most 
who desire subsidies would like the guarantee 
price level sufficiently high assure profit. 
number mining companies oppose aid the form 
Government subsidy for the mines. 


CONSTRUCTION 


Private home building led construction activity 
record levels for the Tenth District well the na- 
tion during the first four months 1950. For the na- 
tion, the value building permits issued the first 
quarter 1950 was per cent above that for the 
corresponding period year ago, while Tenth District 
figures were per cent ahead 1949. April figures 
for the District sustained the first quarter gains, 
building permits were per cent above April, 1949. 


That the increased activity occurring throughout 
the area indicated gains for the year date 
better than 125 per cent Pueblo, Colorado; Hutch- 
inson, Salina, and Wichita, Kansas; Oklahoma City, 
Oklahoma; and Cheyenne, Wyoming. 

continuation the high level residential con- 
struction seems assured for the near future. survey 
housing vacancies the major geographical areas 
the United States made the Bureau Labor 
Statistics indicated that Kansas City and New York 
had the lowest vacancy ratio—0.8 per cent. Denver, 
which was also included the survey, had vacancy 
ratio 1.5. Realtors report that there unusually 
small overhang new houses unsold, with many in- 
stances where the house sold before completed. 
According findings the latest Survey Con- 
sumer Finances sponsored the Board Governors 
the Federal Reserve System, over million con- 
sumers have “definite” plans purchase new homes 
1950. The recently increased guaranty for veter- 
ans’ home loans per cent the loan maxi- 
mum $7,500 and the additional authority provided 
the Federal National Mortgage Association pur- 
chase G.I. and F.H.A. loans made private lending 
agencies are factors giving further impetus the 
building medium- and low-priced homes. The total 
home mortgage loans outstanding currently esti- 
mated over billion dollars, but home mortgage 
loans account for smaller percentage disposable 
personal income than they did the period 1926- 
1942. 

The Federal Government has approved plans for 
1,000 low-income housing units Denver, and the city 
expects begin construction August with 
million dollar loan from the Public Housing Admin- 
istration. The housing project, part the national 
slum clearance program, will eventually include 4,000 
units. Kansas City, Missouri, sites have been ap- 
proved for two low-income housing projects which 
will provide 704 the 2,000 proposed units. The 
Omaha Housing Authority plans build 700 rental 
units, but this project still the planning stage. 

Building costs are rising most sections the 
District. The Boeckh Building Cost Index, which in- 
cludes Albuquerque, Denver, Kansas City, and Tulsa, 
shows that costs have expanded slightly all these 
cities. The cost frame construction showing the 
most rapid rise, reflecting increasing lumber prices. 
Labor costs have remained relatively stable but the 
high level activity has been accompanied in- 
creasing number demands for wage increases. The 
prices homes appear close year-earlier 
levels most parts the District. almost all cities, 
residential building focusing the $6,000 
$12,000 bracket. 
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1950 1950 

Loans and 1,675 1,694 
Balances with banks 570 549 
Cash items process 251 218 
Other demand 4,262 


*Less than $500,000. 


The recent upward trend residential construction 
activity has been given credit part for the increased 
demand for housefurnishings. 


MEMBER BANK CREDIT 


During the four-week period ended April 26, 1950, 
there was considerable divergence between the bank 
deposit developments among District reserve city 
member banks and among District country member 
banks. Total deposit volume District city banks 
expanded million dollars, there was partial 
recovery the bank deposits lost the previous month 
connection with Federal income tax payments. In- 
terbank demand deposits increased million dol- 
lars compared with decrease million the pre- 
vious month, and other demand deposits increased 
million compared with decrease million the 
previous month. This last comparison obscures the 
degree recovery demand deposits individuals 
and business firms during April, however, the net 
increase “other demand deposits” was materially 
reduced decrease United States Government 
deposits during the month. 

Among District country member banks, total de- 
posits showed net decrease million dollars dur- 
ing April. Demand deposits other than interbank 
showed decrease million, following decrease 
million dollars month earlier. Apart from 
reduction United States Government deposits dur- 
ing the month, however, the “other demand deposits” 
category would have expanded result recovery 
demand deposits individuals and business firms. 

Loan volume declined slightly both city and coun- 
try banks during April, and Government security 
holdings increased slightly the city banks while 
decreasing nominally the country banks. Among 
District city banks, there were increases all cate- 
gories Government securities except certificates 
indebtedness. Part the decrease certificate 
holdings was accounted for the United States 
Treasury’s offering 114 per cent 15-month notes 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
millions dollars) 
ALL MEMBER BANKS 
Apr. Mar.29 Apr.27 


Apr. Mar.29 Apr.27 Apr. Mar.29 

1949 1950 1950 1949 1950 1950 1949 
4,157 2,459 2,456 2,205 2,063 
1,477 928 940 811 747 754 666 
2,301 1,296 1,285 1,201 1,112 1,116 
235 231 193 194 193 186 
870 438 449 284 283 359 
527 235 222 234 335 327 
236 234 202 220 
4,852 2,790 2,250 2,254 
728 746 722 673 
4,124 2,086 2,068 2,191 2,194 
673 367 361 322 321 312 
5,525 3,157 3,018 2,572 2,575 


exchange for the per cent Treasury certificates 
indebtedness which matured April The 
increase Government security holdings during the 
month was Treasury bills, which had been allowed 
decrease substantially the previous month 
meet the outward drain funds from the 
connection with Federal income tax payments. 


BANK DEBITS 
Apr. 4Mos. 
1950 1950 Apr. 
COLORADO (Thousand dollars) (Per cent) 
Colo. Springs.... 39,015 154,865 +15 
Gr. 14,171 54,302 
22,491 84,472 +22 
KANSAS 
Kansas 69,122 265,464 +11 
30,409 123,046 —10 
MISSOURI 
Kansas City...... 980,819 
St. 84,065 358,526 
EBRASKA 
Grand Island..... 21,585 88,356 +410 
NEw 
Albuquerque..... 97,457 380,945 +31 +20 
OKLAHOMA 
121,522 499,420 —12 
439,390 1,857,692 —10 
Cheyenne 27,152 118,182 


S., 388 102,570,000 
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